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Defense Secretary Violated Pentagon Rules, Report Says

By ERIC SCHMITT
Somrisi 10 The Mew York Times.

WASHINGTON, June 20 — Defetige
Secretary William 3. Perry violated
Pentagon rules last yesr, when he
was Deputy Defense Secretary, by
favoring ohe American military con-
iracior over others in talks with
Swiss and Finnish officials interested
in buying a radar-jamming device for
fighter jeis, the General Accounting
Office said.

The Defense Department canceled
the $2 billion jamming system for its
own planes two years ago after it
failed crucia! flight tests. But Mr.
Perry had offered 10 help severa]
interesied foreign buyers install the
system if they bought it directly from
the American manufacturers, divi-
#ions of the 1.T.T, Corporation and the
Westinghouse Electric Corporation.

Several other companies make ra-
dar-jamming devices, but the ac-
counting office, the main investiga.
tive arm of Congress, said in a report
issued on Friday that Mr. Perry “ap-
rlred 10 indicate a preference for”
or the 1.T.T.-Wes! System
{or the Swiss and Finnish F-18 fight-
ers, Peniagon rules bar Mr. Perry
from taking sides if more than one
American company is bidding on a
sale. Neither country has decided yet
which system to buy,

At issue are meetings Mr. Perry
and other top Pentagon mider held
with Swiss officials in August 1993
and with Finnish officials in Decam-
ber 1983. Mr. Perty, who succeeded
Les Aspin as Defense Secretary in
February 1994, was the Pentagon's
No. 2 official at the time..
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Pﬂ%{ﬁm rules permit Defense De-
partment officials to “support the
marketing efforts of U.S, companies
while maintaining strict neutrality
between U.S competitors.” The regu-
lations are aj mainly at Ameri.
can embassy officials overseas who
deal with American contractors ea-
ger mt: sell their wares 15 the host
nal

Lawmakers who oppose the LT.T-
Westinghouse jamming  device,

, expressed concern today
over the accounting office’s findings.
“While it may not be illegal, it is
certainly not appropriate for a public
official to endorse one U.S. contractor
over another to a foreign government
interested 'in purchasing military
equipment,’” sald Senator William V.
Roth Jr., a Delaware Republican who
was one of two senators 10 request the
accounting office study.
“It is highly questiopabie for a U.S.
official to pick winners and losers
Senator

The other senator who requested
the report, David Pryor, Democrat of
Arkansas, declined to comment on
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because we thought it was serious,”

accounting office, said in an inter-
view. .

Switzerland and Finland, as weli as
of South Korea, have asked the Penta-
gon io act as a middieman (o sell
them the jamming device, the Gov-
ernment's usual practice with foreign
arms

sajes.
But in this case, the Defense De-
partment is following a policy adopt-

_ to bar Government-brokered sales of

the @G by the Bush Administration in 1992
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WASHINGTON, D.C. - Defense Secretary William Perry denied yesterday that
he

favored a particular contractor in talks with foreign representatives

looking to buy a radar-jamming system from the United States.

In a terse statement issued by the Pentagon, Perry called the favoritism
charge specious and contrary to the facts.”’

The charge was contained in a General Accounting Office report released
by Sen. William Roth, R-Del.

Pentagon policy forbids U.S. officials from favoring one American-made
system over another in a competitive situation when foreign military sales
are at stake.

During my time as an employee of the Department of Defense, I have
never advocated any American system over any other American system in
discussions with foreign governments,’’ Perry said.




